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PRIVATE CLIENT

Key Takeaways SOLUTION S

Our view: The recent surge in volatility so far in 2022 is the result of rising inflation and expectations of policy normalization
by major central banks globally, including the Federal Reserve and the Bank of Canada. While we expect policy
normalization efforts to remain a catalyst for volatility moving ahead, the Russian invasion of Ukraine has resulted in much
greater uncertainty over the short-term. Firstly, our thoughts and prayers go out to all those affected by these tragic turn of
events; however, we remain hopeful for a peaceful and diplomatic resolution to this crisis. Since the beginning of the year,
we have stated that, while a repeat of 2021 returns/risk profile was unlikely, we were still expecting normalized returns of 5-
10% for the year for the S&P 500 and the S&P/STX index. We remind investors that the US and Canadian economies are
in relatively good shape with economic growth still expected to rise above trend in 2022. As well, employment levels have
recovered to pre-pandemic levels in record time. Additionally, corporations on both sides of the border remain in good
financial shape. For the S&P 500 and the S&P/TSX indices, we are still expecting above trend earnings growth in both 2022
and 2023, which is in line with or slightly above consensus expectations. And following the recent sell-off, equity valuations
also appear way more attractive than at the start of 2022 and are supportive of our constructive view for the US and
Canadian economies and markets in 2022. While it may be difficult to see the bigger picture amid all the uncertainty, here
are few certainties we would like to share with investors:

* It pays to stay invested - avoid the temptations to time the market; it’s a losing proposition for even the smartest
minds (e.g., Long-Term Capital Management).

* Ignore the headlines/noise and remember to be “fearful when others are greedy, and greedy when others are
fearful”.

« Stay rational when others/markets appear to be behaving irrationally.

» Ignore your emotional tendencies and stick to your plan; otherwise you may end up buying-high & selling-low.

» Volatility should be expected and is NORMAL even during bull market cycles!

* Diversification + Asset Allocation = ,s'_.'z,
~
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Market Moving Headlines Come & GO... soiutions

While it may be difficult to avoid all the “sharp corners” (periods of volatility/sharp sell-offs) in the market cycle, we remind
investors that markets have continued to rally higher over the past ~20 years despite all the headlines/dire outlooks. For
example, the S&P 500 and the S&P/TSX indices have generated total returns of ~8.0% and ~7.5%, respectively, on an
annualized basis over this period.

Headlines Come & Go — This Too Shall Pass.... Growth of $10,000 since 2000..
Year S&P 500 S&P/TSX Headline $60,000
X Average Annual
2000 $1,320.28 $8,933.68 Y2K aftermath | Tech bubble Ending Value Return
2001 1,148.08 7,688.41 R ion, 9/11 "
2002 sss79 82 zs 614.54 cecessn;nA ! ting Scandal $50,000 US Equities $49,405 7.9%
. ,614. orporate Accounting Scandals ’ .
P unting - Canada Equities $44,425 7.4%
2003 $1,111.92 $8,220.89 Bush Jr. declares War in Iraq i
) . Balanced Portfolio $39,874 6.8%
2004 $1,211.92 $9,246.65 U.S. has massive trade & budget deficit $40,000
2005 $1,248.29 $11,272.26 Record oil & gas prices ’
2006 $1,418.30 $12,908.39 Housing bubble bursts
2007 . d -pri isi
$1,468.36 $13,833.06 Sub-prime loan crisis $30,000
2008 $903.25 $8,987.70 Banking and credit crisis
2009 $1,115.10 $11,746.11 Jobs Recession
2010 $1,257.64 $13,443.22 Sovereign debt crisis $20,000
2011 $1,257.60 $11,955.09 Eurozone crisis
2012 $1,426.19 $12,433.53 U.S. fiscal cliff
| 2013 5184836 ___513621.55 __Federal Reserve beginstotaper ________| $10,000
| 2014 5205890 _ 51463244 _ _Ebola outbreak| Annexation by Russia _ ___|
2015 $2,043.94 $13,009.95 Commodity sell off
2016 $2,238.83 $15,287.59  Brexit $0
S 8 3 8 8 8 8§ 3 8 3 8
2017 $2,673.61 $16,209.13 Oil Price Decline S S S S S g g g p) b N
2018 $2,506.85 $14,322.86  Equity Markets Sell Off < & ¥ & & @& 9@ 9@ 9 9 4«9
— — — i i i i — — — —
2019 $3,230.78 $17,063.43 U.S.-China Trade War o o o o o o o o o o o
2020 $3,756.07 $17,43336  COVID-19 Pandemic ——S&P 500 ——S&P/TSX Comp Balanced Portfolio
2021 $4,766.18 $21,222.84 Record Inflation

Source: FactSet; Data as of December 31, 2021. Growth of 10K Chart: For illustration purposes only. Start investing on January 1, 2000 with an initial investment of $10,000. The performance of US Equities
is represented by S&P 500 TR Index. The performance of Canada Equities is represented by S&P/TSX Composite TR Index. The performance of Canada Fixed Income is represented by FTSE Canadian
Government Bond. The asset allocation of the Balanced Portfolio is 60% S&P/TSX Composite TR Index and 40% FTSE Canadian Government Bond.
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Stocks Rally Higher After Corrections... soiurions

S&P 500 Index Corrections & Bear Markets (2000 - Current)

. S&P 500 High S&P 500 Low 10%+ Market 1-Year Return 2-Year Return
High Date . Low Date . .
Price Price Corrections After Lows After Lows
3/24/2000 1527.5 4/14/2000 1356.6 -11.2% -12.8% -18.1%
9/1/2000 1520.8 4/4/2001 1103.3 -27.5% 2.1% -20.3%
5/21/2001 1312.8 9/21/2001 965.8 -26.4% -12.5% 7.3%
1/4/2002 1172.5 7/23/2002 797.7 -32.0% 23.9% 36.2%
8/22/2002 962.7 10/9/2002 776.8 -19.3% 33.7% 44.5%
11/27/2002 938.9 3/11/2003 800.7 -14.7% 38.2% 49.9%
10/9/2007 1565.2 3/10/2008 1273.4 -18.6% -43.5% -10.0%
5/19/2008 1426.6 10/10/2008 899.2 -37.0% 19.2% 29.6%
10/13/2008 1003.4 10/27/2008 848.9 -15.4% 25.3% 39.3%
11/4/2008 1005.8 11/20/2008 752.4 -25.2% 45.0% 59.4%
1/6/2009 934.7 3/9/2009 676.5 -27.6% 68.6% 95.1%
4/23/2010 1217.3 7/2/2010 1022.6 -16.0% 31.0% 33.5%
4/29/2011 1363.6 10/3/2011 1099.2 -19.4% 32.0% 52.7%
5/21/2015 2130.8 8/25/2015 1867.6 -12.4% 16.3% 30.8%
11/3/2015 2109.8 2/11/2016 1829.1 -13.3% 26.6% 43.2%
1/26/2018 2872.9 2/8/2018 2581.0 -10.2% 4.9% 28.9%
9/20/2018 2930.8 12/24/2018 2351.1 -19.8% 37.1% 57.5%
2/19/2020 3386.2 3/23/2020 2237.4 -33.9% 74.8% ?
1/3/2022 4796.6 2/22/2022 4304.8 -10.3% ? ?
Average (2000-2021): -20.5% 22.8% 32.9%
Median (2000-2021): -19.3% 25.9% 36.2%
Average (1980-2021): -18.5% 24.9% 37.3%
Median (1980-2021): -16.0% 25.9% 44.5%

Source: FactSet; Data as of February 22, 2022
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Avoid Temptations to Time the Market.. so urions

Stay Invested, Markets Have Always Rewarded Long-Term and Patient Investors...

600 m S&P 500: Value of $100,000 after 21 years
$494 W S&P/TSX: Value of $100,000 after 21 years
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Source: FactSet; Data as of December 31, 2021; For illustration purposes only. Start investing on January 1, 2000 with an initial investment of $100,000.
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lgnore Your Emotional Tendencies... SOLUTION S

Emotional Tendencies vs. Reality

Maximum Risk: When Most People Buy
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Maximum Opportunity: When Most People Sell

Source: Raymond James Ltd.; For illustration purposes only




S&P 500 - Volatility is NORMAL... oo

S&P 500 Calendar Year Returns and Largest Intra-Year Declines

Calendar Year Return Largest Intra-Year Decline

Best 34.1% -2.5%
Average 10.5% -13.7%
Median 12.6% -9.6%
40% Worst -38.5% -48.0%
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Source: FactSet; Data as of December 31, 2021




S&P/TSX — Volatility is also NORMAL... towre e

S&P/TSX Composite Calendar Year Returns and Largest Intra-Year Declines

Calendar Year Return Largest Intra-Year Decline

Best 30.7% -3.9%
Average 6.9% -14.9%
Median 7.6% -11.0%
40% Worst -35.0% -48.8%
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Source: FactSet; Data as of December 31, 2021
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Diversification + Asset Allocation = & sorturions

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 YTD

. European Canadian Emerging Emerging
nghGSt Equities US Equities US Equities US Equities Equities Mkt Equities US Equities US Equities [Mkt Equities' US Equities Cash
Return 17.3% 41.3% 23.9% 21.6% 21.1% 28.7% 4.2% 24.8% 16.6% 27.6% 0.0%

A Emerging European (6T ET[ETsMM International Balanced European Canadian Canadian  Canadian

Mkt Equities  Equities Equities Equities Portfolio Equities Cash Equities US Equities Equities Equities
16.0% 34.4% 10.6% 19.5% 13.2% 17.9% 1.3% 22.9% 16.3% 25.1% -0.7%

International|International Balanced European International FeERELIET! European Canadian European Balanced

Equities Equities Portfolio Equities | US Equities Equities Bonds Equities Bonds Equities Portfolio
15.3% 31.6% 9.6% 17.1% 8.1% 17.4% 1.0% 18.3% 8.6% 16.0% -1.7%

Canadian Canadian Canadian Emerging Balanced Balanced Balanced Balanced Canadian
US Equities Equities Bonds Bonds MKkt Equities: US Equities [de]gsielile} Portfolio Portfolio Portfolio Bonds
13.4% 13.0% 8.3% 3.3% 7.7% 13.8% -4.9% 16.6% 6.8% 13.9% -3.2%

Canadian Balanced Emerging Emerging Canadian (e EL[ETo MMl International|International {International |International | 1231
Equities eTaniolI.MM Mkt Equities Mkt Equities Bonds Equities Equities Equities Equities e[V IVIKE Equities
7.2% 7.3% 7.0% 2.4% 1.3% 9.1% -5.6% 16.5% 6.4% 10.8% -4.2%
Balanced SElela | International Balanced Emerging Emerging Canadian International
Portfolio WSS [lii25]  Equities Cash Cash [ eTguio]I[o M Mkt Equities| Mkt Equities| Equities Cash Equities
5.7% 4.3% 4.1% 0.5% 0.5% 6.4% -6.5% 12.9% 5.6% 0.0% -8.1%

Canadian European Balanced International [EERELIE) European  Canadian European  Canadian
v Bonds Cash Equities Portfolio Equities Bonds Equities Bonds Equities Bonds US Equities
3.4% 0.8% R -3.7% -2.0% 2.4% -6.6% 7.3% 4.1% -2.8% -9.3%
Lowest Canadian Canadian European Canadian Emerging European
Return Cash Bonds Cash Equities Equities Cash Equities Cash Cash Mkt Equities  Equities

0.8% -1.3% 0.8% -8.3% -3.2% 0.6% -8.9% 1.6% 0.5% -3.1% -10.0%

Source: FactSet; Data as of February 28, 2022. All returns are in CAD. Canadian Equities is represented by S&P/TSX Composite TR Index; Canadian Bonds is represented
by iShares Core Canadian Universe Bond Index ETF; US Equities is represented by S&P 500 TR Index; International Equities is represented by MSCI EAFE; Emerging
Market Equities is represented by MSCI EM; Cash is represented by iShares Premium Money Market ETF; The asset allocation of the Balanced Portfolio is 60% S&P/TSX
Composite TR Index + 40% iShares Core Canadian Universe Bond Index ETF;
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Important Investor Disclosures SOLUTIONS

Complete disclosures for companies covered by Raymond James can be viewed at: https://raymondjames.bluematrix.com/sellside/Disclosures.action

This newsletter is prepared by the Private Client Services team (PCS) of Raymond James Ltd. (RJL) for distribution to RIL’s retail clients. It is not a product of the Research
Department of RIL.

All opinions and recommendations reflect the judgement of the author at this date and are subject to change. The author’s recommendations may be based on technical analysis
and may or may not consider information contained in fundamental research reports published by RIL or its affiliates. Information is from sources believed to be reliable but
accuracy cannot be guaranteed. It is for informational purposes only. It is not meant to provide legal or tax advice; as each situation is different, individuals should seek advice
based on their circumstances. Nor is it an offer to sell or the solicitation of an offer to buy any securities. It is intended for distribution only in those jurisdictions where RIL is
registered. RIL, its officers, directors, agents, employees, and families may from time to time hold long or short positions in the securities mentioned herein and may engage in
transactions contrary to the conclusions in this newsletter. RIL may perform investment banking or other services for, or solicit investment banking business from, any company
mentioned in this newsletter. Securities offered through Raymond James Ltd., Member-Canadian Investor Protection Fund. Financial planning and insurance offered through
Raymond James Financial Planning Ltd., not a Member-Canadian Investor Protection Fund.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual funds. Please read the prospectus before investing. Mutual funds are not
guaranteed, their values change frequently, and past performance may not be repeated. The results presented should not and cannot be viewed as an indicator of future
performance. Individual results will vary and transaction costs relating to investing in these stocks will affect overall performance.

Information regarding High, Medium, and Low risk securities is available from your Financial Advisor.

RJL is a member of Canadian Investor Protection Fund. ©2022 Raymond James Ltd.
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